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AT-TAHUR LIMITED

DIRECTORS’ REPORT

It gives me immense pleasure to present on behalf of the Board of Directors of At-Tahur Limited,
(hereinafter referred to as “the Company”), financial statements of At-Tahur Limited for the nine months
ended March 31, 2022. Your Company continued its journey of success and is poised for growth.

Covid-19 has impacted and irreversibly changed the economic environment. Cost push inflation has created
multiple challenges for all economic sections and dairy isn't an exception. In spite of the challenges, At-
Tahur displayed its resilience and adaptability to the adverse environment by posting PAT of Rs 536.78
million (195.84% higher YOY).

Farm milk production showed stellar growth on account of our timely expansion of farm animals and the
ancillary infrastructure. Moreover, the company increased its SKU offerings comprising of value added
downstream dairy products.

Company maintained its singular focus on operational efficiencies contributing significantly to company’s

profitability.

The financial performance for the nine months ended is summarized below:

NINE MONTHS ENDED UARTER ENDED
July — Mar | July — Mar Jan—Mar | Jan - Mar
Description 2022 2021 Change 2022 2021 Change
PKR PKR PKR PKR
million million million million
Sales 2,325.01 1,848.25 25.80% 844.63 674.11 25.30%
Gross Profit 1,340.91 739.86 81.24% 418.16 265.55 57.47%
% of sales 57.67 40.03 49.51 39.39
Operating Profit 640.69 244.34 162.21% 160.36 128.17 25.12%
% of sales 27.56 13.22 18.99 19.01
Net Profit after tax 536.78 181.45 195.84% 126.27 104.28 21.09%
% of sales 23.09 9.82 14.95 15.47
Earnings per share 2.70 1.02 0.64 0.59

BOARD & ITS COMMITTEES:

The total number of directors are 7 as per following:

a. Male
b. Female

06
01

The Composition of Board of Directors is as follows:

a. Independent Directors:

AN

Mr. Ijaz Nisar (Justice Rtd.)

Mr. Aurangzeb Firoz
Mr. Amar Zafar Khan
Dr. Farzana Firoz

Syed Kashif ul Hassan Shah




AT-TAHUR LIMITED

b. Other Non-Executive Directors:
1. Mr. Shabbi Zahid Ali

c. Executive Director:
1. Mr. Rasikh Elahi
AUDIT COMMITTEE

In Compliance of Listing Companies (Code of Corporate Governance) Regulation, 2019 the names of
members of Audit Committee members are as under:
Sr. No. Name of Directors

1 Mr. Aurangzeb Firoz
2 Mr. Amar Zafar Khan
3 Mr. Shabbi Zahid Ali

HUMAN RESOURCE & REMUNERATION COMMITTEE

In Compliance of Listing Companies (Code of Corporate Governance) Regulation, 2019 the names of
members of Human Resource & Remuneration Committee members are as under:

Sr. No. Name of Directors

1 Mr. Ijaz Nisar
2 Mr. Shabbi Zahid Ali
3 Mr. Rasikh Elahi

DIRECTORS’ REMUNERATION

The Board of Directors has approved Directors’ Remuneration Policy. The features of the policy are as
follows:

e The Company shall not pay remuneration to its non-executive directors including independent
directors except for meeting fee for attending Board meetings;

e The Company will reimburse or incur expenses of travelling and accommodation of Directors for
attending Board meetings;

e The Directors’ Remuneration policy will be reviewed and approved by the Board of Directors from time
to time.

Moreover, the Board acknowledge the valuable contributions being made by the Non-Executive directors,
and currently a meeting fee is being offered for attendance and participation in Board meeting, while this
does not reflect compensation of their contributions and just represents a token of appreciation.

Future Outlook:

Despite the tough economic environment, the management remains fully committed and optimistic about
the future potential of the business and will continue to delight consumers and fulfil their needs with high
quality products and consumer centric innovation & renovation of portfolio while remaining focused on
optimization of the value chain.

22 =

Rasikh Elahi Shabbi Zahid Ali
Chief Executive Director
April 26, 2022
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AT-TAHUR LIMITED

oS US|

=S vz S> Siis oS ST i 5,580,518 Bl 3500 Gao Jrowi (552019 i yeS eS8l SgS

A0S b Slocis yuou
59248 235050l pyizo 1.
Ol ,ab Lo pyizo 2.

e Wl uds oo 3.

CSNADS i 25900 ) S| w9kt ) (10940

O 9oy Xl Gwyganisy o9 i 5350518 Bl 3500 Gao Jrowi (552019 i yeS ey lS Bl 3gS
cow 25 205 pU =S OB, S g > LSl (sieS

2805515 0U JIENVEWY
20U el pyuizo 1.
x_S\l-C-Ul,'\, S yieo 2.
ol Eowly pyixo 3.

o Lino S 5y 515

Ologas S audl . S ire el S DS b oyl 1S 5,85,15 :i»’i&y"i_k'ﬂ S)s

=S vd Ml ) S St Gao puMal 50098 5550018 ST el 9580l UL iyl (siseS |
=S bl e el Gl —w wile S 58015 —w Lo S Sl e gl S |
) S 2SIl siseS wlalsl g Sl

oS pul 55505315 Bl 559091 5 Sl (58S b S w9 nov s sl 0pmline (5S 5505518 |
=S 2> S)shaio

oso M=l 8585 Gao I 9l o U5S pudiai oS wloas 538 ULS (S 5,580,518 9255501 0L 5590 Ul 250
ot sewlSe (53S rogleo S Ul v S G S Sl S Bl s Ml L S wSb el Srol>
e Blcl 8 wloas S ul v SLGS

=l 8l = L3 2 9l ol 2 S o0 20l =S Judiino =S 5bg)lS awollaisl 39=9L S CJ/\JL> aileo (s )-d/:
8l SV Sy 9l Wi o Wlegiao (il 9l Ugza S Hleo (el oS C’L’JB)/"b oS Ul .S S, g oS LSS
S Sl i 65 Gur 9abig g3l S Ll

/2%7
il (S 5018 S S
el o ol ol

HS18 2S5518 958550 o>
2022 Jo,l 26



AT-TAHUR LIMITED

NOTE
EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Authorized share capital
200,000,000 (30 June 2021: 2,000,000,000) ordinary
shares of Rupees 10 each

Issued, subscribed and paid-up share capital
198,763,118 (30 June 2021: 177,467,070) ordinary
Shares of Rupees 10 each

Reserves

Total equity

LIABILITIES
NON-CURRENT LIABILITIES

Employees' retirement benefit
Lease liabilities 4

Long term financing 5
Deferred income - Govement grant

CURRENT LIABILITIES

Trade and other payables

Short term borrowings

Accrued mark-up / profit

Current portion of non-current liabilities
Unclaimed dividend

Total liabilities

CONTINGENCIES AND COMMITMENTS 6

TOTAL EQUITY AND LIABILITIES

STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2022

Un-audited
31 March 2022
Rupees

2,000,000,000

Audited
30 June 2021
Rupees

2,000,000,000

1,987,631,184
1,209,504,059

1,774,670,700
885,680,269

3,197,135,243

2,660,350,969

107,819,757 87,923,340
87,727,233 99,697,421
470,040,662 317,970,905
23,654,262 11,788,706
689,241,914 517,380,372
356,633,074 395,971,277
386,174,011 275,353,193
31,326,156 12,782,755
104,186,767 77,741,268
35,123 43,152
878,355,131 761,891,645

1,567,597,045

1,279,272,017

4,764,732,288

3,939,622,986

The annexed notes form an integral part of these condensed interim financial statements.

P il

CHIEF EXECUTIVE

=

DIRECTOR

ASSETS
NON-CURRENT ASSETS

Property, plant and equipment
Right-of-use assets

Biological assets

Long term security deposits
Deferred income tax asset - net

CURRENT ASSETS

Stores

Inventories

Biological assets

Trade debts

Short term advances and prepayments
Short term deposits and other receivables

Advance income tax - net of provision for taxation
Cash and bank balances

TOTAL ASSETS

Un-audited
31 March 2022
Rupees

1,503,570,704
84,688,789
2,249,880,719
31,104,469
19,258,286

Audited
30 June 2021
Rupees

1,389,142,377
100,125,822
1,657,574,595
24,911,609
19,258,286

3,888,502,967

3,191,012,689

45,962,755 36,306,621
269,118,167 343,239,717
8,929,805 2,533,952
147,813,878 98,465,275
65,812,377 43,200,188
161,707,438 64,751,860
45,089,984 45,880,670
131,794,917 114,232,014
876,229,321 748,610,297

4,764,732,288

3,939,622,986

o

CHIEF FINANCIAL OFFICER




AT-TAHUR LIMITED

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE NINE MONTHS ENDED 31 MARCH 2022

NINE MONTHS ENDED

QUARTER ENDED

31 March 2021

31 March 2022

31 March 2021

Rupees

1,848,250,082

1,135,922,043

259,244,087

Rupees

844,628,003

584,772,424

144,744,533

Rupees

674,105,706

439,562,540

53,246,447

NOTE | 31 March 2022
Rupees
REVENUE FROM CONTRACTS WITH CUSTOMERS 2,325,009,907
GAIN ARISING ON INITIAL RECOGNITION OF MILK AT
FAIR VALUE LESS COSTS TO SELL AT THE TIME OF 1,540,394,303
MILKING
GAINS ARISING FROM CHANGES IN FAIR VALUE LESS 694.960.762
COSTS TO SELL OF DAIRY LIVESTOCK et
4,560,364,972
OPERATING COSTS 10 (3,219,457,991)

3,243,416,212

(2,503,556,409)

1,574,144,960

(1,155,983,203)

1,166,914,693

(901,361,263)

1,340,906,981 739,859,803 418,161,757 265,553,430

ADMINISTRATIVE AND GENERAL EXPENSES (210,264,283) (137,386,348) (98,994,297) (47,982,568)
SELLING AND MARKETING EXPENSES (250,252,543) (200,138,519) (89,424,210) (69,277,836)
OTHER EXPENSES (249,238,075) (159,682,243) (74,753,429) (20,480,623)
(709,754,901) (497,207,110) (263,171,936) (137,741,027)

631,152,080 242,652,693 154,989,821 127,812,403

OTHER INCOME 9,540,238 1,689,496 5,370,848 352,679
PROFIT FROM OPERATIONS 640,692,318 244,342,189 160,360,669 128,165,082

FINANCE COST (68,187,631)

(34,600,160)

(21,451,229)

(10,586,767)

PROFIT BEFORE TAXATION 572,504,687 209,742,029 138,909,440 117,578,315
TAXATION (35,720,413) (28,296,980) (12,638,481) (13,300,956)
PROFIT AFTER TAXATION 536,784,274 181,445,049 126,270,959 104,277,359
EARNINGS PER SHARE - BASIC AND DILUTED (RUPEES) 2.70 1.02 0.64 0.59

The annexed notes form an integral part of these condensed interim financial statements.

]
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AT-TAHUR LIMITED

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE NINE MONTHS ENDED 31 MARCH 2022

NINE MONTHS ENDED QUARTER ENDED
31 March 2022 | [ 31 March 2021 || 31 March 2022 | | 31 March 2021
Rupees Rupees Rupees Rupees

PROFIT AFTER TAXATION 536,784,274 181,445,049 126,270,959 104,277,359
OTHER COMPREHENSIVE INCOME
Items that may be reclassified subsequently to profit or loss - - - -
Items that will not be reclassified to profit or loss: - - - -
Other comprehensive income for the period - - - -
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 536,784,274 181,445,049 126,270,959 104,277,359

The annexed notes form an integral part of these condensed interim financial statements.
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AT-TAHUR LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE NINE MONTHS ENDED 31 MARCH 2022

Balance as at 30 June 2020 - audited

Transactions with owners:
Issue of bonus shares @ 10%

Profit for the nine months ended 31 March 2021
Other comprehensive income for the nine months
ended 31 March 2021

Total comprehensive income for the nine months
ended 31 March 2021

Balance as at 31 March 2021 - un-audited

Profit for the three months ended 30 June 2021
Other comprehensive loss for the three months ended
30 June 2021

Total comprehensive income for the three months
ended 30 June 2021

Balance as at 30 June 2021

Transaction with owners:
Issue of bonus shares @ 12%

Profit for the nine months ended 31 March 2022

Other comprehensive income for the nine months
ended 31 March 2022

Total comprehensive income for the nine months
ended 31 March 2022

Balance as at 31 March 2022 - un-audited

RESERVES
CAPITAL REVENUE
SHARE CAPITAL RESERVE RESERVE TOTAL
UN- TOTAL RESERVES
SHARE
PREMIUM || APPROPRIATED
PROFIT
Rup
1,613,337,000 209,471,586 582,158,310 791,629,896 2,404,966,896
161,333,700 (161,333,700) - (161,333,700) -

- - 181,445,049 181,445,049 181,445,049

- - 181,445,049 181,445,049 181,445,049
1,774,670,700 48,137,886 763,603,359 811,741,245 2,586,411,945
- - 80,824,586 80,824,586 80,824,586
- - (6,885,562) (6,885,562) (6,885,562)

- - 73,939,024 73,939,024 73,939,024
1,774,670,700 48,137,886 837,542,383 885,680,269 2,660,350,969
212,960,484 (48,137,886) (164,822,598) (212,960,484) -

- - 536,784,274 536,784,274 536,784,274

- - 536,784,274 536,784,274 536,784,274
1,987,631,184 - 1,209,504,059 1,209,504,059 3,197,135,243

The annexed notes form an integral part of these condensed interim financial statements.
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AT-TAHUR LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE NINE MONTHS ENDED 31 MARCH 2022

NOTE 31 March 2022

31 March 2021

Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations 11 143,448,674 314,377,090
Finance cost paid (49,644,230) (37,451,179)
Income tax paid (34,929,727) (9,802,158)
Net increase in security deposits (6,192,860) (5,612,160)
Net cash generated from operating activities 52,681,857 261,511,593
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure on property, plant and equipment (183,267,277) (361,044,527)
Right-of-use assets (16,256,756)
Purchase of dairy livestock (192,964,080) (9,963,000)
Proceeds from sale of operating fixed assets - 27,026,500
Short term investments disposed of - -
Proceeds from sale of dairy livestock 46,810,700 40,254,532
Return on bank deposits 1,336,798 56,727
Net cash used in investing activities (328,083,859) (319,926,524)
CASH FLOWS FROM FINANCING ACTIVITIES
Short term borrowings - net 110,820,817 (69,669,184)
Repayment of lease liabilities (10,797,718) 10,548,393
Long term financing obtained 242,815,239 174,372,919
Long term financing repaid (49,865,402) (5,016,228)
Dividend paid (8,029) (28,217)
Net cash from financing activities 292,964,907 110,207,683
Net decrease in cash and cash equivalents 17,562,903 51,792,752
Cash and cash equivalents at the beginning of the year 114,232,014 73,240,178
Cash and cash equivalents at the end of the year 131,794,917 125,032,930

The annexed notes form an integral part of these condensed interim financial statements.

Fe7

CHIEF EXECUTIVE

DIRECTOR

=~ i

CHIEF FINANCIAL OFFICER




AT-TAHUR LIMITED

1.1

2.1

2.2

3.1

ELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED 31 MARCH 2022

THE COMPANY AND ITS OPERATIONS

At-Tahur Limited (“the Company”) is a public limited Company incorporated in Pakistan on 16 March 2007
under the Companies Ordinance, 1984 (Now Companies Act, 2017). The Company was incorporated as a
private limited Company and subsequently converted into a public limited Company with effect from 28
September 2015. On 23 July 2018, the Company was formally listed on Pakistan Stock Exchange Limited.
The principal activity of the Company is to run dairy farm for the production and processing of milk and
dairy products. The registered office of the Company is situated at 182-Abu Bakar Block, New Garden
Town, Lahore.

BASIS OF PREPARATION

These condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of:

International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements
of IAS 34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

These condensed interim financial statements do not include all the information and disclosures required in
annual financial statements and should be read in conjunction with the annual audited financial statements
of the Company for the year ended 30 June 2020. These condensed interim financial statements are un-
audited, however, have been subjected to limited scope review by the auditors and are being submitted to
the shareholders as required by the Listed Companies (Code of Corporate Governance) Regulations, 2019
and Section 237 of the Companies Act, 2017.

ACCOUNTING POLICIES

The accounting policies and methods of computations adopted for the preparation of these condensed
interim financial statements are the same as applied in the preparation of the preceding annual audited
published financial statements of the Company for the year ended 30 June 2021.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of these condensed interim financial statements in conformity with the approved
accounting standards requires the use of certain critical accounting estimates. It also requires the
management to exercise its judgment in the process of applying the Company's accounting policies.
Estimates and judgments are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.

During preparation of these condensed interim financial statements, the significant judgments made by
the management in applying the Company’s accounting policies and the key sources of estimation and
uncertainty were the same as those that applied in the preceding annual audited published financial
statements of the Company for the year ended 30 June 2021.



AT-TAHUR LIMITED

4.1

4.2

4.3

6.1.1

6.2

6.2.1

6.2.2

6.2.3

6.2.4

Un-audited Audited
31 March 30 June
2022 2021
Rupees Rupees
LEASE LIABILITIES

Total lease liabilities 103,816,617 114,614,303
Less: Current portion shown under current liabilities (16,089,384) (14,916,882)
87,727,233 99,697,421

The interest expense on lease liabilities for the period is Rupees 6.711 million (31 March 2021 : Rupees 3.269 million). The total
cash outflow for leases for the period ended 31 March 2022 amounted to Rupees 11.238 million (31 March 2021: Rupees 4.322
million).

Implicit rates against lease liabilities range from 9.03% to 14.46% (30 June 2021: Rupees 9.96% to 10.35%) per annum.

Leases from banking companies are secured against the leased assets, specific hypothecation charge over leased assets, demand
promissory notes, personal guarantee of chief executive of the Company and security deposits of Rupees 13.722 million (30 June
2021: Rupees 13.722 million).

Un-audited Audited
31 March 30 June
2022 2021
Rupees Rupees
LONG TERM FINANCING

Opening balance 377,888,223 102,342,196
Add: Loan obtained during the period / year 233,165,676 302,996,919
Less: Effect of discounting during the period / year (17,472,571) (16,826,081)
Present value of loan obtained during the period / year 215,693,105 286,170,838
Add: Interest accrued during the period / year 9,649,563 3,949,086
Less: Payments made during the period / year (49,865,402) (14,573,897)
Closing balance 553,365,489 377,888,223
Less: Current portion shown under current liabilities (83,324,827) (59,917,318)
470,040,662 317,970,905

CONTINGENCIES AND COMMITMENTS
Contingencies

There is no significant change in the status of contingencies as disclosed in the preceding audited annual published financial
statements of the Company for the year ended 30 June 2021 except for the following:

On 29 November 2021, Deputy Commissioner Inland Revenue (DCIR) passed an order uner section 170(3) of the Income Tax
Ordinance, 2001 whereby income tax refunds amounting to Rupees 3.323 million were rejected for the tax year 2017 on account of
excess payments / deductions claimed. The Company has filed an appeal before Commissioner Inland Revenue (Appeals) [CIR(A)]
which is pending adjudication.

Further, 04 January 2022, subsequent to the reporting period, DCIR passed an order uner section 170(3) of the Income Tax
Ordinance, 2001 whereby income tax refunds amounting to Rupees 6.206 million were rejected for the tax year 2020 on account of
excess payments / deductions claimed. The Company has filed an appeal before Commissioner Inland Revenue (Appeals) [CIR(A)]
which is pending adjudication.

Based on the advice of legal counsel, the management is confident that outcome of the appeal would be in favour of the Company.
Hence, no provision against the aforesaid rejections has been made in these condensed interim financial statements.

Commitments

Un-audited Audited
31 March 30 June
2022 2021
Rupees Rupees
For capital expenditures - 82,809,116
Letters of credit for capital
expenditures 34,396,320 -
Letters of credit other than for capital expenditures 59,104,070 51,954,620

The Company has obtained vehicle under Ijarah arrangements from Askari Bank Limited for a period of five years. The total future
monthly Ujrah payments under Ijarah are as follows:

Un-audited Audited
31 March 30 June
2022 2021
Rupees Rupees
Not later than one year 11,645,123 2,382,969

Later than one year 32,601,793 8,728,255




AT-TAHUR LIMITED

7.1

7.1.1

7.1.2

7.2

8.1

8.2

PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets (Note 7.1)
Capital work-in-progress (Note 7.2)

Operating fixed assets

Opening net book value

Add: Cost of additions during the period / year (Note 7.1.1)

Less: Book value of deletions during the period / year (Note 7.1.2)
Add: Transferred from right-of-use assets

Less: Depreciation charged during the period / year

Closing net book value

Cost of additions during the period / year

Freehold Land

Buildings on freehold land
Plant and machinery
Electric installations
Office equipment
Vehicles

Furniture

Computers

Book value of deletions during the period / year

Plant and machinery
Vehicles
Electric installations

Capital work-in-progress

Building on freehold land

Plant and machinery

Advances against plant and machinery
Advance against electric installations
Advances to contractors for civil works
Advance against capital expenditure

RIGHT-OF-USE ASSETS

Opening book value

Add: Additions during the period / year (Note 8.1)

Less: Book value of assets transferred to fixed assets - owned during the period / year (Note
8.2)

Less: Depreciation expense for the period / year

Less: Disposal due to termination of lease

Closing book value

Cost of additions during the period / year

Buildings
Vehicles

Book value of assets transferred to fixed assets - owned during the period / year

Plant and Machinery
Vehicles

Un-audited
31 March
2022
Rupees

1,487,823,835
15,746,869

Audited
30 June
2021
Rupees

1,312,073,285
77,069,092

1,503,570,704

1,389,142,377

1,312,073,285

999,929,988

244,771,796 409,242,220
(185,387) (26,432,760)

- 2,086,487
(68,835,859) (72,752,650)

1,487,823,835

1,312,073,285

- 84,283,085
105,240,491 115,869,231
118,192,913 193,195,912

12,791,774 12,963,844
1,082,207 84,200
6,421,811 1,505,998

187,000 697,650
855,600 642,300
244,771,796 409,242,220
- 26,354,407

- 78,353

185,387 -
185,387 26,432,760

- 27,234,005

- 11,834,717
4,165,342 34,429,997

- 1,679,207

- 1,891,166

11,581,527 -

15,746,869 77,069,092

100,125,822 83,545,757
- 78,987,884
- (2,086,487)
(15,437,033) (24,266,198)
- (36,055,134)

84,688,789 100,125,822

- 62,731,128

- 16,256,756

B 78,987,884

- 331,19

- 1,755,291

2,086,487
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9.1

9.2

9.3

Un-audited Audited
31 March 30 June
2022 2021
Rupees Rupees
BIOLOGICAL ASSETS
Dairy livestock:
Mature 1,406,169,354 1,098,430,809
Immature 852,641,170 561,677,738

Advance against purchase of biological assets -

2,258,810,524 1,660,108,547

Non-current 2,249,880,719 1,657,574,595

Current 8,929,805 2,533,952

2,258,810,524 1,660,108,547

Reconciliation of carrying amount of dairy livestock:

Carrying amount at the beginning of the period / year 1,660,108,547 1,476,864,226

Purchases during the period / year 192,964,080 90,739,477

Fair value gain due to new births 9,985,945 26,125,281

Gain arising from changes in fair value less costs to sell

attributable to physical and price changes 684,974 817 334,459 776
694,960,762 360,585,057

Loss due to deaths of dairy livestock (115,130,425) (89,300,880)

Decrease due to sales of dairy livestock (174,092,440) (178,779,333)

Carrying amount at the end of the period / year, which approximates the fair value less

costs to sell

2,258,810,524 1,660,108,547

As at 31 March 2022, the Company held 2,605 (30 June 2021: 2.282) mature assets able to produce milk and 2,432 (30 June 2021:
1,834) immature assets that are being raised to produce milk in the future. During the period ended 31 March 2022, the Company
produced approximately 16,855,400 (31 March 2021: 14,214,011) gross liters of milk from these biological assets. As at 31 March
2022, the Company also held 34 (30 June 2021: 75) immature male calves.

The valuation of dairy livestock as at 31 December 2021 has been carried out by independent valuers. In this regard, the valuers
examined the physical condition of the livestock, assessed the key assumptions and estimates and relied on the representations
made by the Company as at 31 December 2021. Further, in the absence of an active market of the Company's dairy livestock in
Pakistan, market and replacement values of similar livestock from active markets in Europe, Australia and United States, have been
used as basis of valuation by the independent valuers. The cost of transportation to Pakistan is also considered.

The Company has an aggregate amount of recognized deferred income tax asset of Rupees 148.155 million (30 June 2019: Rupees
124.563 million) which represents management's best estimate of the probable benefits expected to be realized in future years in
the form of reduced tax liability as the Company would be able to set off the profits earned in those years against losses carried
forward. The Company has prepared five years financial projections for future taxable profits, which have been approved by the
Board of Directors of the Company, to assess the recoverability of deferred income tax assets. The projections involve certain key
management assumptions underlying the estimation of future taxable profits. The determination of future taxable profits is most
sensitive to certain key assumptions such as recent capital injections, growth of herd, increase in milk yield, etc. Any significant
changes in such assumptions may have an effect on the recoverability of deferred income tax asset. Management believes that it is
probable that the Company will be able to achieve the profits and, consequently, the deferred income tax asset will be fully realized
in future.
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11.1

OPERATING COSTS

Raw milk consumed

Forage consumed

Stores consumed

Packing materials consumed

Salaries, wages and other benefits

Qil and lubricants

Utilities

Insurance

Repair and maintenance

Artificial insemination supplies consumed
Dairy livestock medication consumed
Dairy supplies consumed

Chemicals consumed

Vehicles' running

Depreciation on operating fixed assets
Depreciation on right-of-use assets
Rent, rates and taxes

Miscellaneous

Finished / manufactured goods
Opening inventory
Closing inventory

CASH GENERATED FROM OPERATIONS

Profit before taxation

UN-AUDITED

NINE MONTHS ENDED

QUARTER ENDED

31 March 2022

31 March 2021

31 March 2022‘ |31 March 2021

Rupees Rupees Rupees Rupees
1,548,286,928 1,149,359,598 585,506,725 444,128,024
973,299,725 794,964,968 342,538,133 257,102,351
2,720,382 3,413,287 1,051,619 1,736,647
201,908,093 170,040,143 69,104,981 54,263,845
92,446,992 70,356,676 33,101,952 23,856,759
90,822,676 80,730,280 30,248,388 17,456,393
66,039,126 32,194,487 21,201,461 11,016,207
1,256,311 854,585 418,770 230,760
64,881,612 34,533,941 24,733,501 11,956,855
8,494,903 6,847,284 3,136,780 3,409,228
56,013,899 33,956,349 19,109,746 8,949,556
43,362,979 30,800,339 12,270,449 10,371,323
641,234 83,121 539,192 21,156
7,500,968 4,505,160 1,948,648 750,855
45,431,666 43,220,147 12,169,459 16,286,767
1,427,462 - 1,427,462 -
9,612,314 7,528,608 2,186,292 2,013,230
6,547,255 34,693,098 2,664,731 28,830,240
3,220,694,525 2,498,082,071 1,163,358,289 892,380,196
14,435,762 7,282,581 8,297,210 10,789,310
(15,672,296) (1,808,243) (15,672,296) (1,808,243)
(1,236,534) 5,474,338 (7,375,086) 8,981,067

3,219,457,991

2,503,556,409

1,155,983,203

901,361,263

Adiustments for non-cash charaes and other items:

Depreciation on operating fixed assets
Depreciation on right-of-use assets
Gain on sale of operating fixed assets

Gains arising from changes in fair value less costs to sell of dairy live stock

Loss on sale of dairy livestock - net

Loss due to death of dairy livestock

Profit on bank deposits

Deferred income - Government grant
Allowance for expected credit losses
Provision for employees' retirement benefit
Finance cost

Working capital changes (Note 11.1)

Working capital changes

(Increase) / decrease in current assets:
- Stores
- Inventories

- Trade debts
- Short term investment

- Short term advances and prepayments
- Short term deposits and other receivables

Decrease in trade and other payables

Un-audited

NINE MONTHS ENDED

31 March 2022| |31 March 2021

Rupees Rupees
572,504,687 209,742,029
68,838,950 50,981,712
15,437,033 14,503,356
- 3,316,260
(694,960,762) (259,244,087)
127,281,741 62,993,742
115,130,425 80,278,782
(1,336,798) (56,727)
(3,741,493) -
3,679,237 -
19,896,417 15,260,430
68,187,631 34,600,160
(147,468,394) 102,001,433

143,448,674

314,377,090

(9,656,134) (15,094,669)
74,121,550 (15,707,446)
(53,027,840) (2,055,680)
- 4,619,240
(22,612,189) (46,815,417)
(96,955,578) (4,482,971)
(108,130,191) (79,536,943)

(39,338,203)

181,538,376

(147,468,394)

102,001,433
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(i)

RECOGNIZED FAIR VALUE MEASUREMENTS - FINANCIAL INSTRUMENTS

Fair value hierarchy

Certain financial assets and financial liabilities are not measured at fair value if the carrying amounts are a reasonable approximation
of fair value. Due to short term nature, carrying amounts of certain financial assets and financial liabilities are considered to be the
same as their fair value. For the majority of the non-current receivables, the fair values are also not significantly different from their
carrying amounts. Judgements and estimates are made in determining the fair values of the financial instruments that are
recognised and measured at fair value in these condensed interim financial statements. To provide an indication about the reliability
of the inputs used in determining fair value, the Company classify its financial instruments into the following three levels. However,
as at the reporting date, the Company has no such type of financial instruments which are required to be grouped into these levels.
These levels are explained as under:

Level 1: The fair value of financial instruments traded in active markets (such as publicly traded derivatives, and trading and equity
securities) is based on quoted market prices at the end of the reporting period. The quoted market price used for financial assets
held by the Company is the current bid price. These instruments are included in level 1.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, over-the-counter derivatives)
is determined using valuation techniques which maximise the use of observable market data and rely as little as possible on entity-
specific estimates. If all significant inputs required to fair value an instrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This
is the case for unlisted equity securities.

RECOGNIZED FAIR VALUE MEASUREMENTS - NON-FINANCIAL ASSETS

Fair value hierarchy

Judgements and estimates are made for non-financial assets that are recognized and measured at fair value in these condensed
interim financial statements. To provide an indication about the reliability of the inputs used in determining fair value, the Company
has classified its non-financial assets into the following three levels.

At 31 March 2022 Level 1 Level 2 Level 3 Total
Rupees
Biological assets - 2,258,810,524 - 2,258,810,524
Total non-financial assets # - 2,258,810,524 - 2,258,810,524
At 30 June 2021 Level 1 Level 2 Level 3 Total
Rupees
Biological assets # - 1,660,108,547 - 1,660,108,547
Total non-financial assets # - 1,660,108,547 - 1,660,108,547

The Company’s policy is to recognise transfers into and transfers out of fair value hierarchy levels as at the end of the reporting
period.

There were no transfers between levels 1 and 2 for recurring fair value measurements during the period. Further, there was no
transfer in and out of level 3 measurements.

Valuation techniques used to determine level 2 fair values

The fair value of these assets is determined by independent valuers. Fair value of biological assets has been determined using a
replacement cost approach, whereby, current cost of similar dairy cattle in the international market has been adjusted for
transportation costs to arrive at fair value.

Valuation processes

The Company engages external and independent valuers to determine the fair value of the Company’s biological assets at the end
of reporting period. As at 31 December 2021, the fair value of the biological assets was determined by M/s Saddruddin Associates
(Private) Limited and M/s Anderson Consulting (Private) Limited.

Changes in fair values are analysed between the chief financial officer and the valuer. As part of this discussion the team presents
a report that explains the reason for the fair value movements.
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14 TRANSACTIONS WITH RELATED PARTIES

Related parties comprise associated companies, other related parties and key management personnel. The Company in the normal
course of business carries out transactions with various related parties. Details of transactions with related parties are as follows:

(i) Transactions:
UN-AUDITE
NINE MONTHS ENDED QUARTER ENDED
31 March 2022 | | 31 March 2021 31 March 2022( |31 March 2021
Rupees Rupees Rupees Rupees
Associated companies
Purchase of goods - 7,568,844 - 4,594,834
Other related parties
Bonus shares issued 161,545,996 122,383,300 - -
Remuneration of chief executive
officer and executives 52,587,893 37,941,087 16,800,435 11,022,733
Un-audited Audited
31 March 30 June
2022 2021
Rupees Rupees
(ii) Period end balances
Bahera (Private) Limited - associated company
Trade and other payables 617,676 9,117,676
15 DISCLOSURES BY COMPANY LISTED ON ISLAMIC INDEX
Description
Loan / advances obtained as per Islamic mode:
Loans 194,491,202 369,529,056
Shariah compliant bank deposits / bank balances
Bank balances 35,892,152 63,458,011
Un-audited

NINE MONTHS ENDED

31 March 2022| |31 March 2021

Rupees Rupees

Profit earned from shariah compliant bank deposits / bank balances

Profit on deposits with banks 38,638 54,328
Revenue earned from shariah compliant business 2,325,009,907 1,848,250,082
Mark-up paid on Islamic mode of financing 9,407,140 4,132,261
Profits earned or interest paid on any conventional loan / advance

Interest paid on loans 40,237,090 33,318,918
Mark-up on lease liabilities 6,711,241 3,021,947
Interest on workers' profit participation fund 4,987,093 2,784,460
Profit earned on deposits with banks 1,298,160 3,862

Relationship with shariah compliant banks

Name Relationship
Bank Islami Pakistan Limited Bank balance
Dubai Islamic Bank Pakistan Limited Bank balance
MCB Islamic Bank Limited Bank balance, long term and short term borrowings
Al Baraka Bank (Pakistan) Limited Bank balance
HBL Islamic Bank Limited Bank balance

16 FINANCIAL RISK MANAGEMENT
The Company's financial risk management objectives and policies are consistent with those disclosed in the preceding annual
audited published financial statements of the Company for the year ended 30 June 2021.

17 DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were approved by the Board of Directors and authorized for issue on 26 April 2022.

18 CORRESPONDING FIGURES
In order to comply with the requirements of International Accounting Standard (IAS) 34 'Interim Financial Reporting', the
condensed interim statement of financial position and the condensed interim statement of changes in equity have been compared
with the balances of annual audited financial statements of preceding financial year, whereas, the condensed interim statement of
profit or loss, condensed interim statement of comprehensive income and condensed interim statement of cash flows have been
compared with the balances of comparable period of immediately preceding financial year.
Corresponding figures have been re-arranged, wherever necessary, for the purpose of comparison, however, no significant re-
arrangements have been made.

CHIEF EXECUTIVE DIRECTOR CHIEF FINANCIAL OFFICER
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